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WHEREAS, the County of Maui has by experience found
that the development of Maui has been hampered because of
water shortage; and

WHEREAS, at the present time there is no assurance
of adequate water supply especially in the Kula, Haiku, Paia
and Makawao areas; and

WHEREAS, these areas are very dependent on East Maui
Irrigation Company and its willingness to sell the County
adequate water for such development purposes although most
of it originates in State lands; and

WHEREAS, the East Maui Irrigation Company's water
sources originate primarily ‘from the four existihg State
licenses, namely, Honomanu, Keanae, Nahiku and Huelo, which
licenses do not assure adequate water for the County of Maul
for domestic purposes; and ;

WHEREAS, the four existing licenses granted by the
State are the only substantial areas to serve the needs of
the Island of Maul with water; and

WHEREAS, the water resogices now under license to East
Maui Irrigation Company are uhder the control of the State
and water is the basic eleméngin tﬁe‘develOpment of any
economy and the County of Maui‘should bé entitled to this
natural resource; and

WHEREAS, the County,purcpases water from East Maul
Irrigation Company at the{ratéuof $40 per million gallons
for which East Maul Irrigation Company pays prices ranging

-from $l.26 to $3.556 per million gallons for water that

originates in State lands; and
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WHEREAS, the Honomanu license, which expires on June 30,
1961, is up for rebidding some time in the month of April,
1961; and

WHEREAS, the water from the Honomanu license is adequate
to take care of immediate and future needs of certain areas
on Maui; and

WHEREAS, the four existing licenses put the State and
the County at a disadvantage in not being uniform in their
terms, conditions and obligations; and

WHEREAS; the four licenses in existence are all dependent
on the basic agreement of the 1938 East Maui Water Agreement;
and

WHEREAS, the 1938 East Maui Water Agreement may present
a constitutional question as to its validity, in that, the
rights and easements granted by the State are in perpetuity;
and

WHEREAS, the licenses and water needs of the County of
Maui require a great deal of study to resolve these problems
equitably to the State, the County and East Maui Irrigation
-Company; and

WHEREAS, a summary of the State water licenses on Maui,
a copy of which is attached hereto and by reference made a
part hereof, will sufficiently present in a general way the
water needs and problems of the County of Maui; now, therefore,

BE IT RESOLVED by the Board of Supervisors of the County
of Maui that it does hereby request the legislature of the
State of Hawaii to request the Department of Land and Natural
Resources to make a complete study of all the water licenses
on Maui and to delay the advertising and awarding of the

Honomanu license for another year; and
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BE IT FURTHER RESOLVED that certified copies of this
resolution be forwarded to the President of the Senate and
the Speaker of the House of Representatives, First Legislature
of the State of Hawaii; to the Department of Land and Natural
Resources of the State of Hawaii; and to each legislator from
the County of Maui in said First Legislature of the State of

Hawaii,
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Seconded by Harry N. Kobayashi Supervisor
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EDDIE TAM, Chairman
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RICHARD P. CALDITO
GORO HOKAMA

Deputy County clerk, County of Maui,
State of Hawaii
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A BRIEF SUMMARY OF STATE WATER LICENSES
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A BRIEF SUMMARY OF STATE WATER LICENSES ON MAUI

GENERAL

The State is in a growing stage today. The County of Maui
will no doubt be affected by this growth in a short time and it
has been ithe experience of this County to have development stopped
because of water shortage.

At present there is no asgurance of adequate water sources
for the development of the Kula, Haiku, Paia and Makawao areas. A
lot is dependent on the East Maui Irrigation Co., Letd. and its will-
ingness to sell the County water for such development although most
of it originates in State lands.

Thie report is uot Emcended to damage the sugar industry;
however , water should be made available for the anticipsted growth.
The licenses a8 granted to dste d o not assure enough water for
future domestic use. It is rvatheyr difficult to determine exactly
whai is needed in the next 10 years for such use; therefore, the
license itself should be flexnible or of a short term nature to take
cave of such conditions ag may arise.

Thizs report is also not Iintended to be the conclusion of
the study, but is made to shiow the necessity of being aware of the
future needs of the comnuniliy.

THE LICENSES

There are four water licenses in effect today issued to the

Fast Maul Irvigation Co., Ltd. with one of them {(Honomanu) expiring
in June 1961. The licenses are as follows:
1. Honomanu ~- July 1, 1940 - June 30, 1961

Areg -~ 2,121 acres ,

Yield -~ 4,430 million gallons water @ $2.10 $§ 9,303.00 per yr.
2. gggggg = July 1, 1950 - June 30, 1971

Area -~ 106,765 acres

Yield -~ 16,296 willion gallons @ $1.95117 31,796.26 per yr.



3. Nahily -- July 1, 1955 - June 30, 1976
Avea =~ 10,111 écfes“
 Yield -- 7,143 million gallons @ $1.26 $ 9,000.00 pexr yz-{
4. Huelo --July 1, 1960 - Jume 30, 1981
Avea ~- 6,630 acres ' ' | :
 yield -~ 14,060 million gallons @ $3,556 . 50,000.00 per yr.
Total: _ ‘
29,630 acres , |
41,929 million gallons -- $100,099.26 per year
The length of the contracts are for twenty-one {21) years,
each expiring at differzent years and each having different conditions
artached: however, all subject to the East Maui Water Agreement of
1938 between the Territory of Hewail and the East Maul Irrvigation
Co., Ltd.
| The 1938 East Maui Wster Agreement, in essence is an agree-

- ment whereby the Territory glves Bast HMaul irrigation Co., Ltd. a

&

perpeiusl esscment mhrﬂﬁgh goverpment lznd {license area) for the
collection and transulzsiocn works in return for the use of the said
works and ﬁﬂSQﬁ@nﬁ throuzh Fast Maul Irrigation Co., Ltd. lands,
between Nahilu on the easi and Honopou on the west. This agreement
melkes it alwost lmmossible for aayone to bid for the license except

i
&

The bidding hes been dmné at public auctions adversised ‘
60 davs prior to the eupiration date for the licemse fee iﬁs&iﬁ wieh
the~c&ﬁdiﬁien that the licenses ah&li use as much water as possible
at ﬁ ra&engre»géﬁ hylah@ 1icencor. This price is &epeﬁdant on. the
price of sugar, indicesting che faect that the weter 1s fo be used by
the sugaﬁ indestry. In past aveiiocns, only East Maul Irrigation Ceo.,
Ltd. hasg been biﬁdiﬁg and obtaining éhe license for §10.00 plus cost
of the sale smounting to less thaen $200.00.

COUNTY VEEDS - PRESENE & FUTURS

se from the Rast

o

The County has been buylng water for its

o

Maui Irrigation Co., Litd. from their dicches and other areas. In

e



1960, the County bought the following:

1. Olinda (Waiskswol) for Kula '
427 million galleons at $10.00 $ 4,270.00

2. Huluhulunui foxr Makawso (from diteh)

40 million gallons at $40.00 1,600.00
3. Haiku-Pauwela (from ditch)

31.5 million gallons at $40.00 1,260.00
4. Lilikoi for Makawao

6 million gallons at $40.00 240.00
5. HNahiku

1.3 million gallons at $40.00 52.00
Total: 505.8 million gallons $ 7,422.00

The rates charged the County are relatively high even when

considering the use of some of the East Maui Irrigation Co., Ltd.’s

transmission structures, especilally when compared to the rates

charged East Maul Irrigation Co., Ltd. by the State.

Even though the present use amounts to 505 million galloms
yearly, Kulz area alone would need an additional 800 million gallons
amually with another 800 million for the other areas in the lower
elevagions. This indicates the necessity of going into State lands
for the additional supply of water.

Honomanu License area, being the ares with an expiring
license in the Immediate future would be the mos& loglcal place to
seek the additionsl water to satisfy the immediate demsnds. The
upper portion of this license area could yield water for Kula and

the lower portion for the other areas. For this veason, the County

‘of Maui should be granted the Honomanu Water License.

COUNTY REQUESTS

In view of future needs, the following should be considered
in drawing up of new contracts as they will assure adequate water
for much of the affected area when needed:

1. The County or the govermment should have preference to
the first water as its use will mot be too great.
2, E#ténsion of paragraph 23 of the #uelo License to other

areae where the State reimburses water to East Maul



Irrigation Co., Ltd. for water removed by the County from
EMICoLtd. lands for Kula. This item should be extended to
other future leages.

The immediate sclution using theexpirimgﬂchqmanu Lease
would be a gimilar exchange and if the Honmomanu License
Area does not yield enocugh water to compensate that taken
by the County from other aveas, the difference could be
made up witht(l)”mmnetary reimbursement or (2) water from
other licenses.

FPor the use of the aqueducts, payments should be made with
wvater. For such a purpose, the iicehsee should be required
to file with the State, the operational and maintenance cost
of the structures.

Terme of the leases should be shorter or should be flexible
enough to be chenged as the time requires.

The County should be txeated a8 an agent of the State with
rights as emumerated in the lease agreements.

All leases should be uniform. Thexgfore, all leases should
expive at the same tlme so that all may be treated alike.
The smount of revenue derived from this area warrants the
goverument o do the meesurement instead of relying on the
licensee’s reporis.

A thorough study of all lcases should be made before con-
tracting the Honomanu License which wili expire on Jumne 30,
1961. {According o rthe East Maul Water Agreement, adver-
tising should start at the end of Aprxil.} The County should
be consulted on this matter,

if nothing can be resolved by the expiration date, then the

license should not be awerded for another year by which time

& thorough study should be made and when the next legislature
would be in session.
The County should be informed cn all expirations at least one

year prior to expiration date and on advertisement of the

wlyw



licenses.

9. The County leasd atIWaiakamoi from Bast Maul Irvigation Co.,
1.ed. for water for the HKula area should be extended and made
to expire with the pew Honomanu license

OTHER SUGGESTIONS

1. The revenue derived from the sale of watQX'QIOO,OOO yearly)

© should be used for the financing of water development
projects in the County, thereby eliminesting the necessity
of having to ask the legislature for fumnds all the time,
and enabling the County to make long range plans.

2. Give the Honomanu water license to the County, thereby giving
the County a wider area to bsrgain with East Maul Irrigation
Co., Ltd. for the necessary waler needs; also, the County
would be in & better hargaining position concernimg the
Waiakemol water with ies Impending problems. The water aaleé
_xev&nu@Afram this axea amounts to only sbout $9,000 yearly
for the State as compared with the cost to the County of
57,400 for o n y 11% of the volume.

3. & check sheuiﬁ be made by the Attorney General as ¢o the
legality of the State giving easements and right in perpetulty.

CONCLUBYLOY

Thete is adequate waiker for all comcerned; bhowever, no one
party should control its sale or usage as to be detrimental to others.
The County belng & subdivision of the State should have as much rights

o the usage bf State water as the preseunt licensee. Water 1s the
basic n&tuﬁai resource necessary for economic development and growth
of the island and should not be controlled as to preveni unew

development.

Note: All data and maps avallgble at the State Department of Land
and Natural Resources.



